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Description

This course is intended to help second year PhD students develop a research question in
an area of the microfoundations of macroeconomics, and acquire some of the skills
needed to answer interesting research questions. The main focus of the course is on
quantitative macroeconomic models. We will learn how to write down a model,
especially heterogeneous agent models, derive predictions from the model, and evaluate
the model performance against empirical counterparts. You will also get familiar with the
most heavily used data sets in the research area. We will study dynamic programming
and structural estimation techniques, calibration, and reduced form empirical approaches.

Readings

There is no required textbook for this class. The syllabus contains links to the readings.
The numbered readings are the ones that we will primarily discuss in class (in that order).
| always also list further references.

Organziation Summer Semester 2020

Until June, we will definitely hold the seminar as a virtual seminar. This will either be
continued until the end of the semester, or we might switch to a usual meeting in the
House of Finance from June onwards (to be decided in May).

If you are interested in taking this course (also if you are not sure yet and just want to try
it out), please register for the course on OLAT (Macroeconomic Models of
Consumption, Saving, and Labor Supply (SS 2020), OLAT-Link). This will also register
you for this course's e-mail distribution list. Note that de-registering will be possible if
you do not wish to continue the course. O Friday, April 17th (and again on the 20" in the
morning), we will send a link for a video conference room to everyone who signed up. If
you do not receive a mail by then, please contact Paul Reimers at
reimers@econ.uni-frankfurt.de. We will try to use DFN, and recur to Zoom as a back-
up. We will keep the OLAT page up to date with any news.
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Requirements
There are two components to the assessment for this class.

The first and most important component is a short paper on a topic broadly related to the
class. The goal of the paper is to encourage you to learn some hands-on lessons about the
process of doing research. One possibility is to replicate empirical results or a calibration
exercise from a paper in the literature. Obviously, more ambitious exercises are welcome.
You should start talking to me about your ideas as soon as possible, and definitely before
the due date for the proposal. Simply send me an email, and we will meet virtually. The
proposal should be two pages long, and contain a detailed outline of what you plan to do.
For example, if you plan to replicate an empirical paper or work on an empirical topic of
your own, your proposal should describe the relevant data sources, and demonstrate that
you have access to them. During the last class, everyone is required to do a short
presentation on his or her research idea. | want to give you the opportunity to get
feedback from your colleagues, and to get to know what other people are working on.

Important dates for the paper

June 8: Proposal for paper is due
July 13: In-class presentations of proposals/papers
September 7: Final version of paper is due

Second, | expect you to actively participate in virtual class discussions. Class
participation will be part of the assessment for the class.

Possible Change in Schedule
Please note that there might be these changes to the regular schedule:
e Likely no class on July 6, instead class from 8.30 to 11.30 am on July 13
e Please keep July 6 in your calendar, though; I might have to cancel the class on

June 22, in which case we will have class on July 6

The longer class on July 13 will be devoted to the student presentations of the research
projects. Thereby, everyone gets to present on the same day.
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