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The Welfare State in Scandinavia
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Income Inequality in Scandinavia
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GDP per hour Growth in Scandinavia
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GDP per capita Growth in Scandinavia
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Sickness and Unemployment in Sweden
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Employment Rate and ”People at Work”-Rate in Sweden
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Taxes and Sick Leave Choice

There is a large empirical literature that tries to estimate the
behavioral responses of individuals to changes in the tax and transfer
system

In general the studies focus on labor supply elasticities of changes in
the marginal tax rates with respect to working hours and employment
participation

Ljunge (2005) uses sick leave as the behavioral margin to adjust work
effort

Idea: variation in marginal tax rates leads to variation in opportunity
costs of sick leave and this affects the individual choice
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Data for the analysis: register data

Scandinavian countries have great data

Ljunge (2005) uses register data which follow 3% of the population
over time (1974 to 1990)

Data include information about days of sick leave, taxable income and
demographic information (age, education, gender, children)

Identification: variation of marginal tax rates over time and region
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Average Number of Sick Days in Sweden
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Sick Leave Participation in Sweden
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Average marginal tax rate in Sweden
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Marginal Tax Rates over Time
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Estimation Results: Tax Rates and Sick Leave Days
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Estimation Results by groups: Tax Rates and Sick Leave
Days
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Estimation Results: Tax Rates and Sick Leave Participation

Peter Haan (J. W. Goethe Universität) Europe and the US: The Scandinavian Model Summer term, 2010 17 / 20



Sick Leave: Age vs Cohort effects
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Cohort-Age Profiles of Sick Leave

Peter Haan (J. W. Goethe Universität) Europe and the US: The Scandinavian Model Summer term, 2010 19 / 20



Estimation Results: Cohort effects
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